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Introduction

Accounting students often find themselves grappling with the intricacies of the general ledger, the backbone of any 

financial reporting system. Whether you’re studying for a certification exam, preparing for an internship, or simply 

looking to sharpen your bookkeeping skills, having a reliable set of practice problems and solutions can make all 

the difference. In this article, we dive deep into the mini practice set 1 general ledger answers, breaking down

each step, explaining common pitfalls, and offering practical strategies to master the art of ledger management. By

the end of this guide, you’ll not only understand the mechanics behind each answer but also how to apply these

concepts to real-world scenarios.

What Is a Mini Practice Set?

A mini practice set is a curated collection of accounting problems designed to test specific competencies within a

broader topic. In the context of the general ledger, these problems typically involve journal entries, posting to ledger

accounts, calculating balances, and preparing a trial balance. Mini sets are especially useful because they focus on

a manageable number of questions, allowing students to practice in depth without feeling overwhelmed.

Why Focus on Mini Practice Set 1 General Ledger Answers?

Mini practice set 1 often serves as an introductory module for many accounting courses. It covers foundational

concepts such as:

•  Recording transactions accurately

•  Understanding debits and credits

•  Maintaining account balances

•  Preparing a trial balance

By mastering these initial questions, you build a strong base that will support more advanced topics like financial

statement preparation, cost accounting, and managerial accounting. Additionally, having the correct answers on

hand helps you verify your work, identify patterns in mistakes, and accelerate your learning curve.

Quick Review of General Ledger Basics

Before diving into the answers, let’s revisit the core principles that govern the general ledger:

1.  Double-Entry System: Every transaction affects at least two accounts—one debited and one credited.

2.  Debits Increase: Debits increase asset and expense accounts, while they decrease liability, equity, and 

revenue accounts.

3.  Credits Decrease: Credits decrease asset and expense accounts, and increase liability, equity, and revenue 

accounts.

4.  Trial Balance: A list of all ledger accounts with their balances; debits and credits must equal.

Common Mistakes to Watch Out For

Even seasoned accountants can fall into traps when dealing with ledger entries. Here are some frequent errors:



•  Mislabeling Accounts: Using the wrong account title or classification.

•  Incorrect Debit/Credit Placement: Swapping debits and credits, especially in revenue or expense accounts.

•  Omitting a Counterpart Entry: Failing to record the balancing entry.

•  Transposing Numbers: Swapping digits, which can lead to significant balance errors.

Step-by-Step Guide to Solving Mini Practice Set 1

Below, we walk through each problem in the set, presenting the correct answer and explaining the logic behind it.

By following this methodical approach, you’ll learn how to tackle similar problems independently.

Problem 1: Recording a Cash Sale

Scenario: A company sells merchandise for $1,200 cash.

1.  Journal Entry:

Debit Cash $1,200

2.  Credit Sales Revenue $1,200

•  Cash account increases by $1,200 (debit).

•  Sales Revenue account increases by $1,200 (credit).

•  Cash: $1,200 debit balance.

•  Sales Revenue: $1,200 credit balance.

Problem 2: Purchasing Inventory on Credit

Scenario: The company buys inventory worth $800 on account.

1.  Journal Entry:

Debit Inventory $800

2.  Credit Accounts Payable $800

•  Inventory: +$800 debit.

•  Accounts Payable: +$800 credit.

•  Inventory: $800 debit.

•  Accounts Payable: $800 credit.

Problem 3: Paying Off an Expense

Scenario: The company pays $300 in rent.

1.  Journal Entry:

Debit Rent Expense $300

2.  Credit Cash $300

•  Rent Expense: +$300 debit.

•  Cash: -$300 debit (or +$300 credit).

•  Rent Expense: $300 debit.

•  Cash: Reduced by $300, new balance depends on prior cash balance.

Problem 4: Recording a Loan Receipt

Scenario: The company receives a $5,000 loan from the bank.



1.  Journal Entry:

Debit Cash $5,000

2.  Credit Notes Payable $5,000

•  Cash: +$5,000 debit.

•  Notes Payable: +$5,000 credit.

•  Cash: increased by $5,000.

•  Notes Payable: $5,000 credit.

Problem 5: Adjusting Entry for Accrued Revenue

Scenario: The company earns $450 in service revenue that has not yet been billed.

1.  Journal Entry:

Debit Accounts Receivable $450

2.  Credit Service Revenue $450

•  Accounts Receivable: +$450 debit.

•  Service Revenue: +$450 credit.

•  Accounts Receivable: $450 debit.

•  Service Revenue: $450 credit.

Problem 6: Preparing the Trial Balance

After posting all entries, compile the trial balance to ensure debits equal credits.

1.  List all accounts with their ending balances.

2.  Separate debits and credits into columns.

3.  Add totals for each column; they should match.

Sample Trial Balance (Summarized):



Account Debit Credit

Cash $X

Accounts Receivable $450

Inventory $800

Rent Expense $300

Service Revenue $450

Sales Revenue $1,200

Accounts Payable $800

Notes Payable $5,000

Total Debits $X

Total Credits $X

Tips for Mastering General Ledger

While the answers above provide a clear path to success, consistently applying best practices will help you

internalize these concepts.

Use Mnemonics to Remember Debits and Credits

One popular mnemonic is DEAL:

•  Debit = Expense, Asset, Loss

•  Credit = Liability, Equity, Revenue, Gain

Practice Regularly with Varied Scenarios

Don’t just stick to textbook examples. Create your own scenarios—purchase a new computer, pay a utility bill, or

record a dividend distribution. The more diverse the practice, the better you’ll adapt to real-world accounting.

Verify with a Trial Balance After Each Session

Even if you feel confident, always double-check your work by preparing a trial balance. This step catches hidden

errors and reinforces the double-entry principle.

Leverage Accounting Software for Hands-On Experience

Tools like QuickBooks, Xero, or even Excel’s accounting templates let you simulate ledger entries, view real-time

balances, and understand how software automates many of these processes.

Frequently Asked Questions (FAQs)

1.  What if my trial balance doesn’t balance? Check for transposition errors, missing entries, or incorrect debits/

credits. Recalculate totals and review each posting.

2.  Can I use a single ledger for multiple companies? It’s possible but not recommended. Separate ledgers 



prevent confusion and maintain clarity in reporting.

3.  How do I handle adjustments for prepaid expenses? Debit the expense account and credit the prepaid asset 

account, reducing the prepaid balance over time.
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